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Uxtrorys Core xants. Borrower and Lender convenant and agree as folloas:

1. Payment of Principal and Intered. Borrowner shall prompily pay when Jdue the principal of =nd nterest en the
indebtedness evidenced by the Note, prepayment and late charges o provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Fares and Insurance. Subject to applicable law or to 2 written waiver by Leader. Borroaer <hall pay
to Lender on the day monthly insallments of prinvipal and interest are parable under the Note. untd the Note is pzid in full,
a sum (herein “Funds™) ¢qual to one-tuelfth of 1he vearly tnes and asesamenis which may atlain priofity over this
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of yeardy premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for morigage insurance. if any. all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bl and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured of guarzntead by a Foderal or
state agency (including Lender if Lender is such an institution) . 1 ender shall appiy the Funds 1o pay said 121es, assessments.
insurance premiums and ground rents. 1ender may not charge for so holding and applving the Funds. analyzing said account.
or verifying and compiling said assessments and hills. unless 1 ender pavs Borrower interest i the Funds and applicable law
permits Lender 1o make such a charge. Borrower and fender may agree in writing at the time of excvution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, 1 ender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladead as Ldditional secarity for the sums secured
by this Mostgage.

1f the amount of the Funds held by Lender. together with the future monthh insaliments of Funds parvabke proT 1o
1he due dates of 1aves, assessmenls, insurance premiums and ground rents. shall excead the amount reguired 1o pay said 1axes,
assessments, insurance premiums and ground rents as they fall due. such eveess <hall be. =1 Borrower's option, either
promptly repaid to Borrower of creditad to Borrower on monthly indaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient fo pay tanes. assesuments. insurance premiums and ground reats as they fall due.

: Borrower shall pay to Lender any amount necessarn to male up the deficiency within 30 days from the date notice is maled
. by Lender to Borrower requesting payment therent. :
: Upon paymeat in full of all sums secured by this Mortgage. Tender shall prompily refund to Borrower any Funds

% held by Lender. 1f under paragraph 18 hereof the Property is wold or the Propeity is otheraise acquired by bender. 1.ender

shall apply. no later than immediately prior ta the sake of the Property or its acquisition by fender. any Funds beld by
Lender at the time of application as a credit aganst the sums sevuread by this Morigage.

3. Application of Payments. Unlkss applicable lawn provids otherwise. all payvments received by Lender under the
Noie and paragraphs 1 and 2 hereof shall be applied by Leader firs in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then to interest payvable on the Note. then o the principal of the Note. and then to intercst and
principal on any Future Advances
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4. Charges; Liens. Borrower <hall pay all taves ansessments and other charges, fines and impositions atinbutable to :
the Property which may altain a prionty over this Morigage. and leaschold pavments or ground rents. if any, in the manner i
i provided under paragraph 2 hereof or. if not paid in swch manner. by Borrower making payment. when due, directly to the '
3 payee thereof. Borrower shall promptly furnish to Lender 2l notices of amounts due under this paragraph. and in the event
; Borrower shall make payment direculy. Borrower shall promptly furnish to Lender receipts ervidencing such payments.
Borrower shall prompily discharge any lien ahich has prierity ever this Mortgage: provided. that Bogrower shall oot be
4 required to discharge any such bien so long as Borrower shall agrew in writing 1o the payment of the obligation secured by
! : such lien in 2 manner acceptable to Leader. or shail in good faith content such lien by, or Jfend enforcement of such lien in
_ legal procecdings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.
i 5. Hazard Insurance. Borrower shall keep the improrements nos cnisting of hercafter erected on the Property insured
£ : against loss by fire, hazards included within the ferm “etendad coverage . amd such oiber hazards as Lender may require
: and in such amounts ard for such periads as Lender may require: pronided. that Lender <hall not require that the amount of

H such coverage exceed that amount of coverage roquired o pay the <ums secured by this Mortgage.
; The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender provided.
: that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in thc manner
provided under paragraph 2 bereof or. if not paid in such manner. by Borrower making pavment. when due. dirextly to the

insurance carrier.

All insurance policies and repcwals thereof shail be in form accvptable to Lender and shall include a vandard morigage
clause in favor of and in form accepiable to Lender. Lender <hall have the right to hold the policics and repewals thercof.
and Borroner shall prompily furnish to Lender all renewnal notices and all receipts of p2id premiums. In the event of loss,
Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may make provof of loss 1f not made prompily
by Borrower.

Unless Lender and Bormower othenwise agrew in writing. insurance proveeds shall ke applicd to restoration of repair of
the Propaity damagad. provided such restoration or repair is economically feasihle and the socurity of this Morigage s

: not thereby impaired. ¥ swh reSIOTStioN OF ICPAIr 15 Tl economically feasible or if the security of this Morigage would
f be impaired. the mnsurance proceeds shall be applied to the sums secured by this Morgage. with the excdss. if any, paid
: to Borrower. 1f the Property is abandonad by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender 10 Borrower that the insurance carrier offers to settle a claim for insurance beoefits, Lender
is authorized to collect and apply the insurance procecds at Lender’s option cither to restoration or repair of the Propesty
or to the sums secured by this Mortgage.
: Unless Lender and Borrower otherwise agiee in writing. any such application of proceeds to principal shall not extend
or postpene the due date of the micathly installments referred to 1n paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender. ali righ, title and interest of Borrower
in and to any insurance policies and in and to the proceds thereof sosulting from damage to the Property priot 1o the sale
or acquisition shalf pass to Lender 1o the edent of the sums securcd by this Mortgage immadiately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Ieascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permit impairment of deterioration of the Property
and shall comply with the provisieas of any lease if this Mortgage s on a teaschold. If this Morigage is on a unit in a
condominivm or a planned unit development. Borrower shalt pesform all of Bosrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and condituent Jocuments. 1f a condominium or plannad unit development
rider is cxecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such rder

shall be incorporated into and shall amend and supplement the corenants and agrecaxats of this Mortgage as if the rider
were a pard hereof.
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7. Protection of Lenders Security. If Borrower fails 1o porform the covenants and agreements contained in this
Mortgage. or if any actien or procecding s commenced which materially affects Lender's interest in the Property.
| including. but not timited to. crminent domain. insolvency. code enforcement. oF arrangements or proceedings involving a
bankrupt or decedent. then Lender at 1 endet’s option. upon potice to Borrower. niay make such appearances. disburse swch
sums and take such action as is necesvarny to protoct ender's nterest. including. but not limited to. Jdisbursement of
reasonable attomey’s fecs and eniry upen the Properiy to make repairs. If Jonder required maortgage insurance as a
condition of making the loan secured by this Mongage. Borrower shall pay the premiums required to maintain swch
insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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